AVISON
YOUNG Germany

Investment Market | H1 2019

Investment Volume

Economic Background
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Overview

= With a result of € 24.3 billion in the first half of 2019, the investment
volume remained slightly below the previous year's level, however at
a high level. Germany

in numbers

= The office segment dominated with some € 11.9 billion, an increase
of 8% over H1 2018.

= Single deals contributed a major share to this result. This share has

again risen compared to the previous year (76% vs. 72%), based on a population  82.9 million
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investors. Their focus is on the German A cities.
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Outlook

The tensions between the US and China are slowly taking effect. The order situation among German industrial
companies is declining, consumer sentiment is deteriorating and Brexit is still unclear. At the same time, the ECB
reference rate remains historically low. Despite sinking prime yields for real estate — for offices it is now at 2.75% —
investments in German real estate are still very attractive compared to risk-free government bonds. Whether
Draghi's successor Lagarde will change the strategic direction of the ECB remains to be seen. Against this
background, the total volume of commercial real estate investments in 2019 will be below the strong previous years,
but will be well above the 10-year average.
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